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Despite another day of volatile negative trading for the overall markets, shares of 
Neptune Technologies and Bioresources (NASDAQ:NEPT) traded as high as $3.78 and 
closed on a positive note at $3.56 +.17 (+5.01%) after the company announced that it is 
partnering with Chinese SKFC, the world's largest fleet owner of fishing vessels. 

According to the company, a joint venture named Neptune-SKFC Biotechnology will 
manufacture and commercialize Neptune's krill products in Asia, the world's largest 
market for such products. 

We told our subscribers last Thursday (when shares were trading at $3.06) that Neptune 
shares had been dealing with 3 non-fundamental/artificial sources of downward pressure 
which were starting to dissipate. By Friday, when our report was released to the rest of 
our readership, shares had climbed to $3.39.  

In our report on Friday, we said that we would follow up the story early this week "with 
more information on some of the upcoming catalysts that should spur more buying in the 
stock and leave shareholder happy; perhaps even pleasantly surprised." While today's 
news was welcome, we continue to expect even more positive catalysts for NEPT in the 
short term. That follow up report is being prepared and more details will follow. 

As we promised last week, we're going to take some time to discuss some of the new 
companies, which stood out to us at the recent Rodman & Renshaw Healthcare 
Conference in New York - easily the single biggest healthcare/biotech investment 
conference of the year.  

It was certainly nice to see that the conference was buzzing with activity. The markets 
may appear gloomy and unpredictable, but those sentiments appear to be a far cry from 
2008 levels. There was definitely a sense of optimism and a certain upbeat atmosphere in 
the air, complete with plenty of investors and deal makers floating back and forth 
between presentation sessions. . While some commented that Rodman has not been doing 
as many money raises as it has in previous years, some of the fund and institutional types 
at the event seemed eager to not only take in the live presentations during the day, they 
were also eager to attend the after hour cocktail parties and mixers. We can report many 
standing-room only affaiirs of both flavors. In fact, institutional buyers were apparently 
quite interested in snagging some of the suddenly discounted shares of companies we 
actively cover here. Thus the recent strength of Immunocellular Therapeutics 
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(IMUC.OB), whose shares have broken their recent downtrend and have become very 
active since the conference. Successful presentations and road shows will do that for you. 

There were quite a few companies presenting for the first time at this year's conference, 
and as usual, we focused most of our attention some of the emerging names from the vast 
list of presenters - often asking small cap fund managers what companies they had heard 
what about.  

One, focused on the battle against dyslipidemia (high blood cholesterol levels), which 
isn't even trading publicly, made people take notice when it took on Amarin 
Corporation (Nasdaq:AMRN) during its presentation. Omthera Pharmaceuticals 
President & CEO Jerry Wisler stated that Amarin has been using liquid paraffin, or 
mineral oil, as their placebo for the AMR-101 clinical trials. We scanned the room and 
saw a bunch of whispers and gasps flying after that statement, since one would think that 
the use of either liquid would definitely slant the clinical trial results. We contacted the 
firm afterward to make sure we had heard the statement correctly, and the helpful 
investor relations person verified the statement. Omthera recently announced that the first 
patient has been enrolled in its ESPRIT Phase III clinical trial of prescription Omega-3 
free fatty acid, Epanova™, in patients with hypertriglyceridemia (TG level ≥200 and < 
500 mg/dL) receiving statin treatment.  

Interestingly, the trial has been granted a Special Protocol Assessment (SPA) from the 
U.S. Food and Drug Administration and the company now has two Phase III studies 
under way. The product, Epanova™ is an Omega 3 fatty acid containing a novel 
formulation of eicosapentaenoic acid (EPA) and docosahexaenoic acid (DHA), which is 
expected to provide superior absorption characteristics and bioavailability versus the 
ethyl ester form found in other prescription Omega 3s. Absorption characteristics of 
Epanova™ are enhanced via a proprietary capsule and capsule coating that delays 
absorption to the small intestine with "superior release kinetics."  

The good: Funded in 2008, the company has been able to push the clinical ball quite a 
way up the field - raising an estimated $40 million along the way (pdf) - without having 
to go public. The bad: They aren't publicly traded (at least not yet). Going forward: The 
firm believes superior bioavailability and greater dosing flexibility will enable its 
Epanova omega-3 fatty acid to compete in the $1 billion market for lipid-lowering drugs 
now occupied by Lovaza. Co-founder Michael Davidson says (pdf) Epanova™ is a 
mixture of the free fattyacid forms of the omega-3 fatty acidseicosapentaenoic acid 
(EPA) and docosahexaenoicacid (DHA), both of which lower triglycerides by 
mechanisms that are not well understood. “Free fatty acid is already ‘digested’ so to 
speak, so it’s more easily absorbed” than an ethyl ester fatty acid like Lovaza, which is 
the only approved prescription omega-3 product.This means Epanova does not need 
toaccompany a high-fat meal for better absorption and bioavailability.  

The idea that one can use novel stomach bile compounds in order to reduce or eliminate 
atherosclerotic plaque deposits (blocked or clogged arteries) certainly caught the attention 
of many speculators at this year's conference. AtheroNova (AHRO.OB) is proposing 
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that it has the potential to produce drugs that will regress or eliminate atherosclerotic fatty 
plaques. The company says that the existing classes of cholesterol reduction drugs, 
including statins, have demonstrated market success, rapidly achieving blockbuster status 
and billions of dollars in sales without demonstrating any efficacy at reducing 
atherosclerosis at commonly used dosage levels. 

The Good: The company’s focus on compounds to reduce or eliminate atherosclerotic 
plaque deposits addresses the most lucrative segments of the multi-billion dollar 
prescription drug market: cardiovascular disease and stroke prevention, has produiced 
some great results in animal models. The Bad: Too often animal model data doesn't 
translate to humans the way we'd like it to. Going Forward: While we certainly love the 
outside-the-box idea that bile salts can solve all kinds of circulatory problems including 
those related to hypertension, diabetes and strokes, most investors are likely to wait to see 
more clinical results before jumping in. They may not have to wait too long, however, as 
the company recently announced that it has signed a binding term sheet with the Maxwell 
Biotech Group (with "Russia's premier biotech venture capital firm") to fund those 
clinical trials, and become an equity investor in AtheroNova. In return, Maxwell gets the 
commercialization rights for AtheroNova's AHRO-001 lead atherosclerotic plaque 
regression compound for Russia. 

After almost completely re-inventing itself, its share structure and core business, the fully 
reporting, currently pink listed Catasys (CATS.OB) actually looks like it will finally turn 
around and start making money for investors. The firm, which found it incredibly 
difficult to get off the starting block with its previous innovative medical treatment 
approach looks like it is finally close to actually cracking and solving a $21 billion 
problem posed to insurance healthcare plans by substance abusers - this time by using 
analytics and closely guarded data from those firms themselves.  

According to its President and CEO, Rick Anderson-- who made his way up the ranks 
within the company by making noise and convincing management that he could help 
implement some of these major changes himself -- Catasys is finally ready to start 
churning profits. Anderson told investors that high-cost substance dependent members 
cost health plans up to eight times more than other members. Under his direction, Catasys 
has now been re-designed to save those same health plans $19 to $40 million per million 
members. If the software and HIPAA Privacy protected data that Catasys is starting to 
gather from various existing clients (including the Ford Motor Company) is correct, then 
the firm may not only be positioned to save those group plan operators money, it may be 
positioned in a very unique way to start interpreting other important data (which can also 
be monetized) within the healthcare space. Imagine being able to identify previously 
obscure trends in healthcare from the vast amounts of data provided by some of the 
largest health insurance providers. 

In addition, the firm has a proprietary outreach program that convinces substance abuse 
users to seek treatment before they run up huge bills for their own healthcare plans. Until 
now, each step of the way, Catasys has had to convince clients like Healthcare of Nevada, 
and Coventry Healthcare of Kansas, that they will experience success by using the 
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scalable system. The adoption process has effective but slow and far from efficient, until 
now. 

The Good: The company anticipates that it will finally move into profitability during 
2012 and that models show that profitability will grow exponentially as more and more 
members are covered. The Bad: Haven't we heard this before? Investors who believed 
the Hythiam, Inc. model feel they got badly burned and that the entire company was a 
huge scheme of empty promises. Going Forward: It would take far too much space to go 
into the necessary details here, but we are certainly willing to re-visit Catasys' proposition 
if we start to see more of these major healthcare companies start to sign on the contract 
line with Catasys. We're told to anticipate that very trend starting shortly. In the 
meantime, it appears shares are starting to wake up as only one third of the available 
number is in the float and the rest are locked up by insiders who can't sell for a quick 
profit. 

Finally, investors in Cytori Therapeutics (Nasdaq: CYTX) may want to pay close 
attention as we look at the intriguing presentation by Intellicell (SVFC.PK) a regenerative 
medicine stem cell play that - unlike a vast majority of others in the space - is already 
starting to generate revenue.Forbes recently featured a story about the company. Dr. 
Steven Victor, CEO and founder of Intellicell BioSciences, is a practicing celebrity 
dermatologist and author with over 20 years experience who came up a technology 
process which efficiently and painlessly yields Stromal Vascular FraCtion (thus the 
ticker symbol), a functionally diverse cell population that he has branded "IntelliCell™." 
These cells have multiple functions, are highly integrated and are reportedly more potent 
than adipose stem cells themselves. Doctors, dermatologists and surgeons are starting to 
use a patient's own (autologus) Adipose (Fat) Stem Cells using Intellicell's process within 
FDA 361 guidelines. These guidelines make the use of these stem cells FDA Compliant 
and will basically allow patients in the U.S. and their doctors decide whether they can use 
their own stem cells for any number of regenerative applications without having to leave 
the country or wait for specific FDA approvals.  

The Good: The IntelliCell™ process is yeilding a much higher number of stem cells by 
using their harvesting technology. Because patients are using their own cells, there 
appears to be no risk of disease transfer, no risk of rejection or allergic reaction and so 
long as the procedure takes place on the same day within the same clinic, under the 
minimal manipulation rules afforded by FDA 361 guidelines, the doctors and patients can 
infuse or inject these cells as they see fit. 

Unlike Cytori, which uses chemicals to free the adipose stem cells, Intelicell uses a 
proprietary process which does not employ any chemicals. Stem cells isolated from fat 
could be used to generate soft tissue and bone and may even help in the treatment of 
ailments such as heart disease. As we report this doctors are already using intradermal 
injections of SVF (IntelliCell™) for the treatment of wrinkles, skin tightening, acne scars, 
burns, scars, hair growth and gum recession. 
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The Bad: Worries about quackery began to spread among stem cell researchers and 
others after presidential candidate, Texas Gov. Rick Perry recently received experimental 
stem cell surgery on his own back. Some are wondering whether Intelicell is on the verge 
of leap-frogging over a vast number of others in the stem cell space or simply getting 
ready to fall flat on their face without the type of clinical data biotech firms need to 
survive on the Street. Going Forward: Researchers and third-party scientists are 
begining to study the IntelliCell™ process. While this already looks like a high-risk/high-
reward play at this point, I can't help but notice the $30+ million in revenues generated by 
a privately held company based in Plymouth, Mass., called Harvest Technologies 
Corporation last year. That company was in the process of commercializing a similar, 
yet far more painfull, point-of-care technology, which harvested stem cells from a 
patient's own bone marrow. It was recently aquired by a U.S. subsidiary of Japan's 
Terumo Corporation -- one of the world's leading medical device manufacturers with 
$3.4 billion in sales and operations in more than 160 countries in a stock-for-stock 
transaction worth $70 million. If Intelicell executes its game plan and generates the $30-
$40 million in revenue it is anticipating this year, the extremely low-float, low price 
shares won't stay at these levels for long. 

Disclosure: I have no positions in any stocks mentioned, and no plans to initiate any 
positions within the next 72 hours 
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